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Dec 8 2025 Theunitarybusinessprinciple treats a group of legally separate
entitiessuch as a parent corporation and its subsidiariesas a single integrated
economic enterprise for state tax purposes If the operation of the portion of
thebusinessdonewithinthestateis dependent upon or contributes to the operation
of the business without the state the operations areunitary otherwise if there
is no such dependency thebusinesswithinthestatemay be considered to be separate

Jul 25 2025 The unitarybusinessprinciple is a rule that decides when astatecan
tax a company s income that is earned in more than one place

It helps separate what income can be taxed by astateand what cannot based on how
connected different parts of thebusinessare Apr 14 2015 Under this test if the
operation of a portion of thebusinessdonewithinthestatedepends on or contributes
to the operation of the business outside thestate the operations are In legal
terms a business is considered unitaryif its operations within a state are
dependent on or contribute to its operations outside that state

The term unitary business is often used in tax law particularly in discussions
about corporate taxation and apportionment of income across states Thus one or
more relatedbusinessorganizations engaged inbusinessactivity
entirelywithinthisstate or both within and without thisstate areunitaryif there
exists interdependence in their functions Theunitarybusinessprinciple is a
concept in U.S.statecorporate income tax law that determines whether the income
of a multistate corporation can be apportioned among thestatesin which it
operates.
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