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Executive Summary CombinedReportingCorporations that are required to file lowa
corporate incometaxreturns may be affiliated through ownership with other
corporations. These other members of the affiliated group may or may not have
lowa corporate incometaxliabilities

Corporations may have operations acrossstatelines Example Minnesota Revenue
Notice 08 03 February 19 2008 provides that [p]artnership income is subject to
apportionment asbusinessincome ofthe unitarybusinesswhen
aunitarybusinessrelationship exists between the corporation and the partnership

The determination of the existence of aunitarybusinessmust be made under
Minnesota Statutes section 290.17 subdivision 4 except that May 20 2021
California currently taxes the foreign income of a unitarygroup through
worldwide combinedreportingwith a single sales factor for apportionment

Under this method U.S

businesses and their foreign affiliates engaged in a single trade orbusinessare
treated as a unitarygroup and thebusinessincome ofthe unitarygroup is
apportioned and reported in a single combined The proposed rule said that the
determination of what constitutesunitarybusiness whereseparateentities are
generally considered onetaxpayerif they have a strong enough connection to each
May 11 2025 2 Council OnStateTaxation Origins ofthe UnitaryBusinessPrinciple
Concept began in the context of Railroad Taxation stateproperty taxes Union
Pacific Railway Co

v. Ryan 113 U.S

516 1884 UnitaryTheory was first extended tostateincome taxes in 1920 Underwood
Typewriter v Feb 21 2024 Thetaxpayer sshare of the partnership s trade
orbusinessshall be combined with thetaxpayer strade orbusiness The property
payroll and sales factors or other applicable factors of thetaxpayerand the
partnership shall be combined and 3 Intercompany items shall be eliminated under
theprinciplesset forth in section 18 235 22 03 Louisiana Corporation
IncomeTaxActdoesnot applythe unitarybusinessprinciple Louisia least for
federaltaxpurposes thata tax pa er may arrange its affairs to avoidtaxrevenues

to which it should be entitled

the transaction or recast it.l z Production Co. may b.
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